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UNCLAS CANBERRA 0793 

E.O. 11652: N/A 

TAGS: EGEN, EFIN, EALR, AS 

SUB J : RESERVE BANK AGAIN RAISES SRD RATIO BY ONE PERCENT 
REF: (A) CANBERRA 0361 

1 . ON FEBRUARY 2 GOVERNOR OF RESERVE BANK OF AUSTRALIA 
ANNOUNCED YET ANOTHER INCREASE IN STATUTORY RESERVE DEPOSIT 
(SRD) RATIO FROM NINE TO TEN PERCENT EFFECTIVE FEBRUARY 21 . 

KNIGHT STATED THAT NEW MOVE WOULD ABSORB AN ADDITIONAL 
AUST DOLS 180 MILLION IN LIQUID FUNDS. 

2. ANNOUNCEMENT OF INCREASE COMES WITHIN DAYS OF EXPECTED 
DISCLOSURE OF TERMS OF FEBRUARY AUSTRALIAN GOVERNMENT LOAN 
RAISING AND DATE ON WHICH NEW SRD RATES BECOMES EFFECTIVE 
APPEARS TO BE PITCHED SO THAT IT WILL FALL AFTER CLOSING 

DATE OF FEBRUARY LOAN. ALTHOUGH INCREASE LIKELY REDUCE 
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LEVEL OF SUBSCRIPTION TO LONGER-TERM INSTRUMENTS, IT NOT 
LIKELY HAVE MUCH EFFECT TO SHORTER DATED OFFERINGS. 

3. ACCORDING TO RESERVE BANK, "INCREASE" DIRECTED TO 
CONTAINING VOLUME OF BANK’S FREE LGS (LIQUID AND GOVERNMENT 
SECURITIES) ASSETS" BANK POINTED OUT THAT LGS ASSETS OF 
MAJOR BANKS IN DECEMBER AMOUNTED TO 27 PERCENT OF DEPOSITS 
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AND PRELIMINARY DATA INDICATES THAT RATIO NOW ABOUT 29 
PERCENT. UNDER PRESENT RULES, MINIMUM LGS RATIO NOW 
23 PERCENT. 

HARGROVE 
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